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Abstract

The purpose of investing in stocks is to make a good profit. Investors' decisions are largely
based on risk and stock returns. On the other hand, depending on the orientation of investors,
investments will be directed towards industries that have higher returns or lower risk, and this
will ultimately lead to the optimal allocation of resources. The purpose of this study is to
investigate the relationship between risk management and profit in listed companies. To
measure risk management, three criteria of beta coefficient, non-systematic risk and Sharp
ratio were used. The statistical sample of the research was selected by systematic elimination
method from the companies listed on the Tehran Stock Exchange in the period 1393 to 1398,
the volume of which is 128 companies. In order to test the research hypotheses, the combined
data regression method has been used. The research is applied in terms of purpose and
correlational in nature. The results of the hypotheses show that the relationship between non-
systematic risks and Sharp ratio with stock returns is significant and negative, but no
significant relationship was found between systematic risks and stock returns.
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