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Abstract

In this research, the effect of the corporate governance mechanism on the relationship
between transactions with affiliated entities and earnings management was investigated. The
statistical population of this research is Tehran Stock Exchange (TSE). The statistical sample
consists of 110 companies during the period 1390- 1395 using a multivariate regression
model with data bank model economics. The results of the research showed that companies
that deal with affiliated entities do not have a better deal than dealers with affiliated entities,
and the larger the volume of the deal's rally with affiliated entities, the profit management
will increase. On the other hand, the composition of the board of directors and institutional
shareholders on the relationship between transactions with affiliated entities and profit
management has a negative and positive effect, which means that as the composition of the
board decreases, it leads to an increase in profit management and the higher the percentage of
institutional shareholders in the company The effect of corporate profit management will also
increase. Also, due to the results of control variables, financial leverage and company life, the
negative (inverse) and company size variables have a positive and significant relationship
with earnings management, but there is no relationship between growth opportunities and
earnings management.
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