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Abstract

Stocks that are both time-varying and uncertain can negatively affect the welfare of investors.
Related empirical studies show that liquidity returns on assets are correlated. The purpose of
financial reporting is to provide useful information for business decisions. On the other hand,
the main product of financial reporting is net profit or profit, which is used as a measure to
measure the company's performance based on accrual accounting. The purpose of this study
is to investigate the effect of liquidity on earnings management and the expected return on
stocks of companies listed on the Tehran Stock Exchange. The coefficients of the
independent variables and the magnitude of their effect on the dependent variables are
determined using the econometric model and the ordinary least squares regression (OLS)
method. The statistical population of this research is the companies listed on the Tehran
Stock Exchange. This research has been conducted on 167 companies during the years 1398-
1387. Eviews11 econometric software was used to analyze the data. The results showed that
liquidity has an effect on earnings management. Liquidity and earnings management affect
the expected range of stocks.
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