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Abstract

Due to the importance of corporate Income for users of financial statements, management tries
to improve the amount and manner of profit presentation, one of which is the phenomenon of
Income smoothing. Smoothing can affect the behavior of users of financial statements. The
purpose of this study is to Investigating the effect of Political Costs on Income Smoothing of
companies listed on the Tehran Stock Exchange. The information from this study is taken from
the financial statements of 138 companies during the period 1391-1398. The research is
applied in terms of purpose; in terms of nature and content it is a correlation type. Multiple
regression based on panel data analysis (panel data) was used to test the relationship between
variables and the significance of the model. The results of testing the hypotheses showed that
among the dimensions of political costs, firm risk and company size, have a positive and
significant effect on Income smoothing and government ownership has a negative and
significant effect on Income smoothing, but the effect of investment intensity on smoothing
Income is not significant.

Keyword: Political Costs, Income Smoothing, firm risk, government ownership, investment
intensity
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