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Abstract

The purpose of this study is to investigate the effect of stock liquidity on excess financial
leverage with respect to the moderating role of institutional ownership. The present research is
in terms of correlation method and is considered as an applied research goal. The statistical
population of the study includes all companies listed on the Tehran Stock Exchange. The
statistical sample was prepared by screening method (systematic removal), equal to 112
companies. The study period is a 10-year period during the years 1389 to 1398. The data
analysis method is multivariate regression based on panel data using Ivory software. The
results of the research show that stock liquidity has a negative and significant effect on excess
financial leverage. The results also show that institutional ownership has a moderating effect
on the relationship between stock liquidity and excess financial leverage.
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