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Abstract

Organizational capital is the most important intangible asset that is contributed to the organizational
structure and technology foundations to provide the basis for improving the operational efficiency of
the company through the establishment of knowledge. This concept has received much attention in the
contemporary financial literature. However, is still unclear the extent to which organizational capital
affects the allocation of liquid assets of firms. Therefore, in this study, has been investigated the effect
of organizational capital level on cash holding in companies listed on the Tehran Stock Exchange. The
statistical sample of the study includes 137 firms selected from the Tehran Stock Exchange during the
years 2011 to 2019. The statistical model of the research was estimated using the fixed effects
regression econometric approach and using Eviews software. The results of hypothesis testing showed
that organizational capital has a positive and significant effect on cash retention. The results of this
study can be considered by legislators, investors and company managers.
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