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Analysis of the factors influencing the development of human
rights accounting using ISM and Mic Mac approach
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Abstract

The aim of the present research is to introduce, describe and explain human rights
accounting and, subsequently, the social benefits based on the approach of structural
interpretation modeling and MicMac analysis, in order to clarify the existing attitude
towards the role of accountants. From the perspective of the research method, it is
analytical-descriptive. The statistical population includes academic experts and
accounting professors who are knowledgeable and have professional experience in
accounting and financial reporting. In this research, snowball sampling was used, and
data from 15 academic and professional experts were utilized for interviews and
questionnaire completion. In this context, in the first step, the dimensions and
indicators of the human rights accounting development model were extracted from the
theoretical literature and confirmed through interviews with experts. The output of this
stage was 15 indicators in the form of four main dimensions: laws and regulations,
executive infrastructures, environmental and social factors, and individual accounting
awareness. In the next step, structural-interpretive modeling and MicMac analysis
were used to establish relationships and sequences between the dimensions and
indicators and to present their structural model. The results obtained from the analysis
of the Micmac method showed that out of 15 indicators determining the development
of human rights accounting, the indicators of foreign investment, the development of
corporate governance effectiveness, the development of individual incentives, internal
conflicts, laws and regulations regarding immigrants or social, religious, and gender
minorities, the development of corporate legitimacy, civil conflicts, the development
of social trust, and the behavioral norms of multinational companies were recognized
as the most influential and, consequently, the most fundamental indicators. Human
rights accounting, as an emerging concept within the frameworks of this knowledge,
helps to sustain the capital market and improves the analysis of companies' financial
statements, assisting investors (both individual and institutional) in identifying higher-
growth stocks and making more optimal investments.
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