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Examining the role of companies' financial costs on earnings
management performance

Ali Alikhani
Masoumeh Norouzi
Meysam Babaei
Morteza Yarahmadi *

1
2
3

Abstract

Earnings management and its types are among the topics of interest to investors and
researchers in the field of finance, which can potentially play a role in the cost of capital of
companies. Managers manipulate and manage earnings either with the intention of distorting
information for their own benefit or with the intention of transferring and reporting their
confidential information about future earnings. The purpose of this study is to examine the
role of financial costs of companies on the performance of earnings management. This study
is a descriptive study with an emphasis on correlational relationships in terms of its applied
purpose and nature, because on the one hand it examines the current situation and on the
other hand it determines the relationship between different variables using regression
analysis. In addition, it falls into the field of post-event studies (using past information). The
statistical population includes all companies listed on the Tehran Stock Exchange between
2019 and the end of 2024, with a sample size of 143 companies. The research data were
analyzed using Eviews10 software. The results indicate that companies' financial costs can
have a significant impact on earnings management performance, especially through increased
leverage and debt pressures.
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