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The Impact of Cash Management on Financial Performance of
Companies with the Moderating Role of Risk Management in
Companies Listed on the Tehran Stock Exchange
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Abstract

The aim of this study is to examine the impact of cash management on the financial
performance of companies listed on the Tehran Stock Exchange, with the moderating role of
risk management. This research is based on data from 117 companies between 2017 and
2023. In this regard, two main hypotheses were tested: the first hypothesis examines the
significant impact of cash management on financial performance, and the second hypothesis
explores the impact of cash management on financial performance with the moderating role
of risk management. To test the hypotheses, a panel data regression model was used along
with appropriate statistical methods such as tests for cointegration, multicollinearity, and
autocorrelation. The research methodology specifically involved gathering financial data
from the companies' financial statements and using statistical software such as Eviews and
Stata for analyzing and modeling the relationships among variables. In this study, liquidity
ratios like the cash ratio to total assets were used to measure cash management, and financial
performance was measured using profitability variables, such as Return on Assets (ROA).
Additionally, risk management-related variables, including financial leverage and the
companies' systematic risk, were incorporated into the model. The results of the study
showed that cash management has a significant impact on the financial performance of
companies, confirming the first hypothesis. Furthermore, the results of the second hypothesis
indicated that the impact of cash management on financial performance is moderated by risk
management, but this effect is negatively moderated. This means that with an increase in the
role of risk management in companies, the positive impact of cash management on financial
performance is reduced.
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