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Abstract
The aim of this study is to investigate the effect of financial reporting quality on the

relationship between tax avoidance and overinvestment among companies listed on the Tehran
Stock Exchange. In this study, overinvestment was considered as the dependent variable, tax
avoidance as the independent variable, and financial reporting quality as the moderating
variable. The research method is applied and the method of collecting archival data. The
statistical sample includes 95 companies during the period 2014 to 2023 (the total number of
observations is equal to 950 company-years). Hypotheses were tested using multivariate linear
regression and by the Eviews software. The results of the study showed that tax avoidance has
a significant relationship with overinvestment and financial reporting quality moderates the
relationship between tax avoidance and overinvestment.
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