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Investigation of Accounting Ethics and Conservatism in Islamic Banks

Mahdi Mirmasoumi ™!

Abstract

This research investigates whether Islamic banks are more likely than conventional banks to be
conservative in their financial reporting, and also how the unique corporate governance system of
Islamic banks affects conservative accounting behaviors. Gives. Using a large sample of Islamic
banks and non-Islamic banks according to them; Based on total assets and geographic location in 15
countries, we find that Islamic banks are more likely to extend accounting conservatism through loss
avoidance, unusual loan loss provisioning, and C-score, respectively. Depending on the characteristics
of different banking models, Islamic banks are about 95% more likely to be more conservative in
accounting practices than conventional banking. In addition, several board characteristics such as size,
independence, reputation, ownership (employment) and diversity are important determinants of
accounting conservatism in Islamic banks. This relationship shows that the specific characteristics of
the board of directors lead to a more supervisory role, as a result of reducing unethical behavior and
increasing the level of conservatism in accounting practices.
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Accounting, Ethics, Bank, Conservatism

1. MSc., Department of Accounting, Shamim Danesh Novin Institute of Higher Education, Ardabil, Iran.



B paiio 3 & 1Cwgn 1

asls /o) g Oﬁ(u‘_;bu‘}fm,\,zMggu5|be)>)¢<¢;ROA¢§;gf|66&u

g $525 0k
Lol Jro pl g 655 OL5 Do il B 3 0Tl )l AL
Y dslae 3l etiledl sllos Sldde @sle & LLP
S o 6,8 031 (V4AY) sl Jie bl (Y+19) 5l 5 0l C Ll
(V43Y) ol slns b
(YY) O 5 s 5l b o
Jaio (10 s
el s g g il b 035 Hp L IB e oS s BN ss i oS (!
o e Cid 53 Cudss Jl= 53 Ol ke S sluws o ke S o3Il
o e Cih g Ol e s (Gl JS ey o S5 Ol ke e (s (ke Soke o poke Cin Sl

Jﬁl{a:ﬁ)&ﬁ:C_,sj.fuM}‘Jf&:ﬁj.ﬁexb%ﬁﬁmxh&f‘sdjsjaﬁﬁ&i
SHRCENC
el

e SOlads 3 (a8 5 a lgie o e ST Jlo (lgie e i (gla Jla sl | 0 ke S (el oa

. - () 0 ke Sota 53 6 5
...\.ZJIJ(}LJI4:..»:qﬁ@iolxmj\dﬂfpjh‘sxfc\;w::\ﬁsQ\)361-Z§=1Pi2 &

(S

JAS S e

Y Jl sl b1 51 glls ¢S5 6013k 250 4 683 L25) S L3}

Jle Bk 53 S la gyl b o2& Gt

IS olls s JS Dl o

adsl JST gls slols sl Tl Jsb )3(pls 0L (slo o3 5 DU 51T 53) Ao g O 2 3 S AL o gy Ob o i
Edle il 53 JS7 6l sl s s Tl sl )3 1y JS7 0L 5 4zt ot Allowance

Tdle gl )3 JS7 Gls 2ols » o bs o1l IS S Sy le ol

R e e LLP

els 0L sy adgl 515 Beglla

au&bﬂsuw&fﬁxx pls ek

ki |l gla el NPL

sl Syl e 55 9l asl Lasie NPL jluie $148 Lasls i o IndNPL
2358 DI SE gy e ls e ST

Jle D130 Gl et ls sz Jle




