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Design of a Paradigmatic Model of Factors Affecting the Formation of
Iran's Yield Curve Using a Grounded Theory Approach

Mohammad Gholami ™
Mohammad Shirzad 2
Ali Esmaeili 3

Javad Yaghoubi *

Abstract

The yield curve, as one of the most important predictive indicators of economic activity, possesses
unique complexities in Iran's economy due to specific monetary structures, the prominent role of the
state in the budget, and susceptibility to external shocks. These complexities impose limitations on
conventional forecasting models. This study aims to design a comprehensive model for explaining the
factors affecting the formation and evolution of Iran's yield curve by utilizing a Grounded Theory
approach (the objectivist approach of Strauss and Corbin) and applying a paradigm logic. Qualitative
data were collected through 38 semi-structured interviews with experts in Iran's capital market and
analyzed using a three-stage coding process (open, axial, and selective). The proposed solution of this
research is the presentation of a six-dimensional paradigmatic model encompassing causal conditions,
the core phenomenon, contextual conditions, intervening conditions, strategies, and consequences. The
results revealed that the formation of Iran's yield curve is influenced not only by macroeconomic
factors but also by political, institutional, and psychological factors that are overlooked in conventional
models. This model can serve as a basis for developing more accurate forecasting models and designing
appropriate policies in Iran's financial market.

Keywords

Iran's Yield Curve, Grounded Theory, Paradigm Model, Financial Forecasting.
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