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An analysis of corporate risk response to tax audacious activities
with a focus on risk and tax avoidance
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Abstract

It is impossible to operate in an economic environment without accepting risk, but risk must be at a
level that does not harm the reputation and future of the company. Therefore, companies must accept a
range of risks that are based on rational behavior. Sometimes companies take actions that affect the
company's risk and impose costs on it, which includes behaviors in the field of tax planning. The
present study has attempted to evaluate the effect of tax avoidance on risk by applying the role of tax
risk moderator. For this purpose, 136 companies were selected from among the companies listed on the
Tehran Stock Exchange using the screening method and analyzed in the period from 1395 to 1402. The
research used mixed data with a retrospective nature and the deductive method was used in interpreting
the results. Modeling was also formed in the context of multivariate regression. The findings indicate
that in companies that have more tax avoidance, corporate risk has increased significantly. On the other
hand, the findings indicate that tax risk has strengthened the positive effect of tax avoidance on risk in
the companies studied. These results serve as a warning to managers about the consequences of tax
planning and reckless behavior in this regard, which ultimately increases the company's risk and will
change the market's view of the company.
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