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Investigating the effect of financial leverage, financial literacy and financial
development in companies admitted to the Tehran Stock Exchange

Abstract

Financial leverage has been used in various sectors of the financial markets for many
years. In the real estate market, people use loans to buy houses, land and other things.
The higher the amount of loan received, the more capital a person can buy, the more
risk he will bear to repay the loan. In recent years, financial literacy has created
benefits for various groups, including governments, bankers, employers, various
social groups, financial markets and other organizations, especially in developed
countries. The subject of this research is to investigate the effect of financial leverage,
financial literacy and financial development in companies admitted to the Tehran
Stock Exchange. For this purpose, two hypotheses were proposed. The statistical
method of this research is multivariate regression, which was used to test the
hypotheses using Eviews version 10 software. The statistical sample includes 105
active companies in the Tehran Stock Exchange, which were active during the years
1392 to 1401. The results indicate that: financial leverage affects financial literacy.
Also, financial development has a positive and significant effect on the relationship
between financial leverage and financial literacy.
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