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The role of bank financing, market power, and bank liquidity
creation channel on banks' monetary policy

Mohammad Reza Gholami

Abstract

The main objective of this study is to investigate the effect of bank financing, market power,
and bank liquidity creation channel on monetary policy (case study: commercial banks and
financial institutions listed on the stock exchange). The statistical population and its data are
commercial banks and financial institutions listed on the Tehran Stock Exchange, which were
considered for 6 years from 2018 to 2023; the statistical sample was 21 banks selected by
elimination method. The research method used in this study is descriptive-analytical and
historical data were collected and classified by referring to financial statements and financial
reports using the new Rahavard Novin software. The panel data method was used to analyze
the statistical data using fixed effects; and descriptive and inferential statistics were used in
the analysis section, and data analysis was performed using Eviews version 9 software.
According to the analysis of the results, the main hypothesis was confirmed and it was found
that bank financing, market power, and the bank's liquidity creation channel have a positive
and significant effect on the monetary policy of commercial banks and financial institutions
listed on the Tehran Stock Exchange. In this study, based on the t-statistic, the degree of
influence of the special hypotheses was determined, which is that bank financing, liquidity
creation channel, and market power, respectively, have an effect on monetary policy.
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Financing, market power, liquidity creation channel, monetary policy
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