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The Social Welfare Implications of
Globalization in Iran’s Mining Industries
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Abstract

Increasing social welfare is a major goal of every country. Several factors influence the
promotion of social welfare, among which globalization is considered one of the key factors.
In the process of globalization, the advancement of developing and third-world countries
occurs through interactions with developed countries. Given that the role of mines in the
economic growth of any country is quite evident and the exploitation of the country’s mines
is a crucial factor in economic growth and development, globalization, in its economic
dimension, can positively affect the social welfare of the country in the mining sector. An
assessment measuring the level of international trade (LIT) and the integration of
international trade (1IT) in Iran's mining and minerals industries in the years 2022 and 2023
shows that Iran's position is in a phase of transition at the multilateral domestic level, with a
relatively significant emphasis on exports and imports. Research indicates that Iran’s
membership in the World Trade Organization (WTO) could integrate this sector into a global
position through increased exports and imports, resulting in a relative advantage in some of
its activities. Considering the economic, social, environmental impacts, and so on from the
globalization of Iran's mining industries, it can be concluded that this process initially
increases income inequality and decreases welfare. This is because it initially leads to the
elimination and marginalization of those who cannot or do not wish to participate in this
arena, leaving the competition to those who have strategically positioned themselves to be
effective in this path. However, over time, if policies aimed at improving economic relations,
social dynamics, and personal development are adopted, this inequality may decrease, leading
to an increase in social welfare.
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