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The impact of financial lack of transparency on corporate social
responsibility and financial performance

Abstract

Lack of transparency of financial information is defined as the intentional prevention of
access to information, misrepresentation of information, or the inability of the market to
ensure the adequacy, relevance, and quality of information. After the scandals of the early
2000s and the emergence of financial crises in world stock exchanges, the issue of
information transparency in the financial reporting process has received widespread attention.
Therefore, the main objective of this study is the impact of lack of financial transparency on
social responsibility and financial performance of companies listed on the Tehran Stock
Exchange. In line with the research objective, a hypothesis was formulated. To test this
hypothesis, a sample of 145 companies was selected from among the companies listed on the
Tehran Stock Exchange during the years 2012 to 2021 using the systematic exclusion
method. Multivariate regression models using the pooled data method were used to analyze
the data and test the hypothesis. The results of the research hypotheses showed that lack of
financial transparency has a negative and significant effect on the relationship between social
responsibility and company performance.

Keywords

transparency, financial lack of transparency, accountability, financial performance, social
responsibility




