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The Relationship between Cash Inefficiency and Future company

Performance

Abstract

The main purpose of this research is to investigate the relationship between the inefficiency
of cash and the future performance of the company. The statistical population of the current
research is the companies admitted to the Tehran Stock Exchange during the years 2015 to
2023, and the sample size according to the screening method and after removing outliers is
equal to 118 companies. In this research, in order to measure cash inefficiency, the absolute
value of the difference between the actual cash balance of the company and the estimated
optimal cash balance has been used. In this research, the inefficiency of cash is considered as
an independent variable in order to investigate their impact on the performance and future
returns of the company's shares. In this research, which uses consolidated and panel data with
fixed effects, the results of the analysis of companies' data using multivariate regression at a
95% confidence level show the inefficiency of cash with performance. Companies have an
inverse relationship.

Keywords

Inefficiency, Cash, Future Performance, Future Performance of the Company




