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Abstract

The general purpose of this study is to investigate the effect of political institutions on the
relationship between stock market liquidity and dividend policy in the Tehran Stock
Exchange. According to the existing literature and research of Lai et al. (2019), the dependent
variable of this research is dividend and the independent variable of this research is stock
liquidity and the moderating variable of this research is political institutions and control
variables include 1- company size; 2- Profitability 3- The ratio of market value to book value,
4- Company leverage; 5- Volatility of stock returns and 6- Logarithm of GDP. The statistical
population of this research is the companies listed on the Tehran Stock Exchange during the
years 1393 to 1397. Eviews software is used to analyze the data for relevant tests and
descriptive statistics of hypothesis tests. Finally, multivariate regression method was used
using composite data. The results of the first hypothesis of the study showed that there is a
significant relationship between stock market liquidity and dividend policy. The findings of
the second hypothesis of the study indicated that there is a significant relationship between
political institutions and profit sharing policy. The results of the third hypothesis of the study
showed that political institutions have a significant effect on the relationship between stock
market liquidity and dividend policy.
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