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Investigating the role of management optimism in the relationship
between external financing and stock performance in companies

Abstract

One of the basic points of attention of financial managers of economic enterprises is the
methods and amount of financing. Companies use different financial resources in different
ways in order to implement profitability projects and achieve maximum efficiency in order to
increase the wealth of their shareholders. The purpose of this research is to investigate the
role of management optimism in the relationship between external financing and stock
performance in companies listed on the Tehran Stock Exchange in the period from 2015 to
2015. This research will be used to test hypotheses using multivariate regression model using
combined data. Limer's F test will be used to choose whether to use the pooled or tabular
method in estimating the patterns. The results of the research show that the first hypothesis of
management optimism research on the relationship between debt financing and stock
performance according to the coefficient and variable error level (external financing through
debt * managerial optimism) is equal to (-0.236) ) and (0.009) which shows the negative and
significant relationship of this variable with stock performance. Also, according to the result
of the second hypothesis of the research, the optimism of the management on the relationship
of financing through the issuance of new shares with stock performance according to the
coefficient and level of variable error (external financing through the issuance of shares
*management optimism) is equal to (0.213) -) and (0.004) which shows the negative and
significant relationship of this variable with stock performance.

Keywords

stock performance, cumulative stock return, external financing, management optimism




