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Relationship between Residual State Ownership and Foreign
Ownership with Financing Patterns
(Case study: companies listed on the Tehran Stock Exchange)
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Abstract

After the privatization processes of state-owned enterprises in recent years, there remains a level of
state ownership in their ownership structure, whose role in financing the company is a controversial
issue in the literature. On the other hand, due to the lack of information about foreign ownership,
research in this area is very limited and the results are contradictory. Therefore, the main objective of
this study is to determine the relationship between the residual state ownership, foreign ownership and
the financing patterns of the company. This research is descriptive and correlational. The required
information has been collected from the panel data of 120 companies admitted to the Tehran Stock
Exchange during the 6-year period of 2016-2021. The analysis of the data obtained from the database
was done using Eviuse 10 software. The findings from the estimation of the model show that there is a
significant relationship between the residual state ownership and the financing of the company; But it
was found that there is no significant relationship between foreign ownership and foreign financing of
the company. Finally, the results showed that the relationship between the simultaneous effect of
residual state ownership and foreign ownership with company financing is significant. In addition to
the development of the literature related to the residual state ownership, foreign ownership and
financing patterns, the results of this research help policymakers and financial analysts in evaluating
the relationship between ownership structure and financing in investment.
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