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Abstract

Fear is usually an unpleasant but normal emotion that arises in response to real and unreal
dangers. Fear by itself does not cause problems. In fact, the main issue is how we react to
fear. Herd behavior means accepting a lot of risk without sufficient information, in other
words, it can be defined as the clear intention of investors to repeat the behavior of other
investors. The purpose of this research is to investigate the relationship between investors'
fear and herd behavior. To conduct this research, the author investigated 404 investors who
have a stock exchange code using a structured questionnaire. Structural Equation Modeling
(PLS) has been used to empirically test the relationships between investors' fear (fear, worry,
anxiety, worry, and anger) on herd behavior. The research results show that herd behavior in
different markets has a significant relationship with investors' fear. In other words, investor
fear will increase herd behavior. And the investor will act in accordance with the behavior of
investors in the field of investment in order to reduce his investment risk. In addition, the
research results show that components such as fear, worry, anxiety, worry and anger have a
positive and significant effect on herd behavior.
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