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Investigating the Impact of Leadership Style on Financial
Performance by Mediating the Role of Digital Transformation in
Water and Sewage Companies
(Case Study of Hamedan Water Company)

Zahra Sharfi !
Jafar Zarin

Abstract

The current research was conducted with the topic of examining the impact of leadership style on
financial performance by mediating the role of digital transformation in water and sewage companies
(case study of Hamedan Water Company). This research is practical in nature. Also, in terms of the
method, this research is part of a survey research of the context type, and in terms of the method of
data collection, it is a quantitative research. The statistical population of the research included all the
employees of Abfai Hamedan Company (400 people). The statistical sample was estimated using
Morgan and Karjesi table and the number of 196 people. In the current research, 196 employees of
Abfai Hamedan Company were investigated. Among the investigated variables in the present study,
leadership style had the highest mean and financial performance had the lowest mean. So that the
level of leadership style was 61.2%, the level of digital transformation was about 61% and financial
performance was 54%. The results obtained from the analysis of structural equations with PLS
software showed that the simultaneous financial performance from both direct and indirect paths (total
effect) is influenced by leadership style by 66%, and in the meantime, digital transformation as is a
partial mediating variable.
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