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The effect of organizational capital on the policy of paying
dividends according to the role of agency problems

Babak Nabizadeh !
Mohammadhosein Salami *?

Abstract

Organizational capital represents the stock of knowledge, capabilities, culture and business
processes and systems that integrate human skills with physical capital in order to increase
the efficiency of the organization. Organizational capital can influence many decisions of
companies; However, studies in the field of accounting in the field of the consequences of
organizational capital are very limited. In this study, it has been investigated what effect
organizational capital has on dividend policy as an important management challenge. The
present study was conducted with a descriptive correlation approach based on multivariate
regression analysis. The statistical sample includes 153 firms admitted to the Tehran Stock
Exchange during the years 2011 to 2022, and the required data were collected from the
audited financial statements and documents related to the annual reports that are available on
the Codal website. In order to test the hypotheses, have been used econometric techniques
and Eviews software. The results of the study showed that in firms with higher organizational
capital, the dividends will be higher. Also, the results of the study to investigate the influence
channels related to the agency theory, showed that the positive effect of organizational capital
on the dividends is stronger in firms with higher agency problems as measured by free cash
flow. Overall, the findings of this study document that organizational capital plays an
important role in shaping corporate dividend policies.
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