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The Impact of Financial Statement Comparability on Audit
pricing Considering the Role of Industry Homogeneity and
Auditor’s Industry Expertise
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Saeed Aghasi

Abstract

The comparability of financial statements is one of the most important quality characteristics specified
in accounting standards. It is expected that the comparability of financial statements will affect the
pricing of audit services. Therefore, the purpose of this research is to investigate the impact of the
comparability of financial statements on the pricing of audit services, taking into account the role of
industry homogeneity and auditor industry expertise. In line with the purpose of the research, three
hypotheses were developed. In order to test these three hypotheses using the systematic elimination
method, a sample of 105 companies was selected from among the companies admitted to the Tehran
Stock Exchange during the years 2015 to 2021. To analyze the data and test the hypotheses,
multivariate regression models have been used using the combined data method. The results of the
research show that the ability to compare financial statements has a significant impact on the pricing of
audit services. Also, the results showed that industry homogeneity has a moderating effect on the
relationship between the comparability of financial statements and the pricing of audit services. Other
results showed that auditor industry expertise has a moderating effect on the relationship between
comparability of financial statements and pricing of audit services.
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