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Investigating the Effect of Financial Restrictions on the Relationship
Between Managers’ Compensation and the Performance of Listed
Firms the Tehran Stock Exchange

Hassan Ahmadi
Sedigheh Nikravesh
Erfan Parniyan
Hossein Hasseni

Abstract

The purpose of this study is the effect of financial restrictions on the relationship between
managers' compensation and the performance of companies listed on the Tehran Stock
Exchange. The data needed to calculate the research variables were extracted from the
"New Approach" database. In order to test the above hypotheses, a sample consisting of
130 companies was selected from among the companies accepted in the Tehran Stock
Exchange in the period from 2016 to 2022. In order to test the research hypotheses,
regression models were used. Using composite data, regression models can be estimated
in two ways (composite and panel). In order to determine the estimation method, Limer's
F test was used, and if the panel method is used, it can be done in one of two ways: fixed
effects and random effects models, and the fixed test was used to determine the type of
model. The results show that the CEO's bonus has a positive and significant effect on the
performance, but the financial restrictions have a negative and significant effect on the
relationship between the managers' bonus and the performance of the companies admitted
to the Tehran Stock Exchange.

Keywords

Financial constraint - managers' compensation - company performance




