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Effective risk management is one of the new approaches used to improve the
performance of organizations in conditions of environmental uncertainty. Effective
risk management means the systematic application of management policies,
procedures and processes related to risk analysis, evaluation and control activities.
This research tries to reveal the role of independence of the board of directors on risk
management and provide the most practical suggestions. The scope of the present
research is limited to the Tehran Stock Exchange and the time period between 1392
and 1400. According to the systematic elimination method, 140 companies were
selected as the research sample. Finally, regression models were used to examine each
of the hypotheses. Based on the type of estimation method specified during the F-tests
of Limer and Hausman, the research models were estimated and the estimation results
were analyzed for each of the models. The results showed that the independence of the
board of directors improves the effectiveness of risk management and increases risk
tolerance.
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