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The effect of corporate governance and financial leverage on
financial performance considering the mediating role of corporate
social responsibility (evidence from Tehran Stock Exchange)

Hassan Ahmadi *
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Mozhgan Jafari®
Neda Zamyar *

Abstract

The purpose of this research is to investigate the impact of corporate governance and financial
leverage on financial performance with regard to the mediating role of corporate social responsibility.
The statistical population under investigation is all the companies admitted to the Tehran Stock
Exchange in the period from 2013 to 2019, after collecting the data required for the research,
choosing the appropriate tool for calculating and analyzing information from descriptive, inferential
statistics, multivariate regression method and the panel data used. Excel and EViews software were
used in order to conduct calculations. The findings of the research show that corporate governance
and financial leverage, considering the mediating role of corporate social responsibility, have a
negative and significant effect on financial performance. Also, corporate governance and financial
leverage have a significant positive effect on corporate social responsibility. Another result is that
corporate governance also has a positive effect on financial performance, but financial leverage has a
negative effect on this variable.

Keywords

corporate governance, financial leverage, financial performance, corporate social responsibility, panel
regression
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