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Abstract

The prediction of stock returns has always been considered as one of the most important discussions of
financial markets, The purpose of this study is to analyze the effect of components of profit flow on
stock returns in Fama and French models and the HXZ model. In this research, multivariate regression
model was used to confirm and reject the research hypotheses, The results of this study, based on the
information obtained from 140 companies listed in the Tehran Stock Exchange between 2012 and 2016,
indicate that the specific components of the financial report based on the impacts of the profit on the
extra return on the two models, the pricing of five Fama French and the HXZ pricing model, as well as
the effect of specific components of earnings momentum based financial reports on the predictive
power of Fama and Franch's five-factor model in explaining the extra stock returns over its effect on the
HXZ model.
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