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Introduction (A) Growth (B) Mature (C) Shake-out (D) Decline (E) Total

Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median
MVE;, 300 50 2212 301 3865 340 1714 95 252 45 2314 164
BVE;, Q9 17 823 132 1391 161 656 59 106 18 844 78
CEVy, 0.09 0.05 0.13 0.08 0.09 0.07 0.06 0.04 0.06 0.03 0.09 0.06
EBXI;, —18.57 —3.44 79.13 7.81 200.31 13.79 61.93 0.77 - 26.71 —7.61 98.35 2.90
NOACCR;, -0.07 -0.03 - 0.06 —-0.03 -0.03 —-0.02 -0.01 0.00 —-0.02 —0.01 - 0.04 —0.02
R&Dy, (%) 0.17 0.01 0.06 0.00 0.05 0.00 0.09 0.00 0.26 0.10 0.09 0.00
MTB;; (%) 3.64 2.12 2.80 2.02 2.50 1.80 2.19 1.46 3.00 1.67 2.78 1.86
LEV;; (%) 0.71 0.15 0.66 0.23 0.59 0.18 0.88 0.15 0.68 0.05 0.66 0.18
RET;, (%) 0.03 -0.20 0.18 0.04 0.18 0.07 0.12 —0.03 0.01 —-0.22 0.14 0.00
AGE;, 8.72 6.00 12.37 9.00 16.41 13.00 13.97 10.00 9.73 7.00 13.23 9.00
# of obs. 17,202 30,801 39,919 10,185 8,767 106,874

The table reports summary statistics by a firm's life cycle stages. Firms are annually classified into different life cycle stages based on the cash flow patterns proposed by Dickinson (2011).
The reported numbers are after winsorizing the most extreme (1%) of the observations at either end of the distribution of variables in each year. Variables are defined in Appendix A.
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Table 3
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Accounting conservatism and firm life cycle.

L;Ju)bﬁ&‘fd)l’))&)‘v\gl—w?J)‘;)JLQ)K@W—?dju\?:

Period Introduction (A) Growth (B) Mature (C) Shake-out (D) Decline (E) A-C C-E A-E
Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median
Panel A: Non-operating accruals as a conservatism measure over life cycle stages based on Dickinson (2011)
1988-1992 —0.045* —-0.014* —0.048 * -0.022 * -0.024 # -0.012% 0.008 0.004 0.007 0.005 —-0.021° —0.002 —0.032¢ -0.017 * —0.053° —-0.019 *
(—7.60) (—-7.39) (—-21.69) (—27.66) (—16.29) (—24.88) (1.81) (4.79) (0.52) (1.59) (—3.38) (—0.95) (—2.21) (—=5.21) (—3.38) (—5.06)
1993-1997 -0.0722 -0.021 2 —0.059 * -0.027 * —0.026 * -0.014* —0.002 0.003 —-0.019° —0.004 —0.046 * —0.008¢ —0.007 —-0.010° —-0.053* —-0.018°
(—11.41) (—6.45) (-11.8) (—12.26) (—29.29) (—20.95) (—0.55) (1.65) (—4.02) (—1.22) (=7.27) (-2.27) (—1.46) (—3.42) (—6.79) (—4.05)
1998-2002 —0.095 * -0.039 * —0.060 * -0.031* —-0.028 # -0.015* —0.014 —0.004 —0.037 —-0.014 —0.067 * —-0.024* 0.009 —0.001 - 0.058° -0.025°
(—9.50) (-9.31) (-16.36) (—17.19) (-6.61) (—4.90) (-1.12) (-0.749) (—1.96) (-1.77) (-6.14) (—4.64) (0.45) (-0.10) (-273) (-2.76)
2003-2007 —0.080 * —0.040 * —0.054 * -0.035 * -0.028 # -0.021 * -0.017 * -0.011 % —-0.020 -0.014° —-0.052 % -0.019° —0.008 —0.006 —-0.060 * -0.026°
(—8.35) (=5.71) (—30.54) (—38.46) (—14.42) (—12.85) (—6.43) (—6.66) (—-5.72) (—3.03) (—=5.32) (—2.69) (—=1.90) (-1.32) (—5.84) (-3.07)
2008-2012 -0.0752 —0.043* —0.053 % -0.032? -0.032 7 —0.020 * -0.026 -0.014* —0.028 -0.021° —0.043 * -0.023 * —0.004 0.000 -0.047° -0.023"
(—9.39) (—9.44) (=9.14) (—=17.90) (—8.37) (—27.02) (—=3.57) (—6.29) (—2.09) (—3.42) (—4.90) (—4.95) (—=0.29) (0.06) (—3.05) (—2.98)
Pooled sample -0.074* -0.031% —0.055 2 —0.030 * -0.028 # —0.016 * —-0.010 —0.004 -0.019 2 —0.009 * —0.046 -0.015* —0.008 —-0.007° —-0.054 % -0.022 2
(—-15.58) (—10.42) (—-29.46) (—25.77) (—21.89) (-16.65) (—271) (—2.26) (—3.26) (-3.31) (-9.39) (—4.78) (-1.38) (-2.27) (=7.17) (-5.30)
Panel B: Market — to — book as a conservatism measure over life cycle stages based on Dickinson (2011)
1988-992 3.851 % 1.890 * 2.362 ° 173922 2.030 * 1.514 2 1.841° 1.098 # 2.972% 1.323 # 1.821 % 0.376 —0.942¢ 0.191 0.879 0.567¢
(10.34) (9.45) (19.68) (19.87) (29.74) (22.85) (12.00) (17.04) (8.48) (9.63) (4.81) (1.78) (—2.64) (1.25) (1.72) (2.34)
1993-1997 3.872° 2.437 ° 2.943 2 2.193 2 2.619 * 1.973 % 2.183 1.637 3.450 2 2.086 * 1.253 * 0.464 -0.831° -0.114 0.422 0.351°
(28.05) (22.82) (24.28) (28.40) (21.11) (24.36) (16.85) (40.82) (15.14) (20.01) (6.75) (3.46) (—3.20) (—0.86) (1.58) (2.35)
1998-2002 3.361 % 1.855 2 2,902 * 1.877 * 2.470 * 1.601 # 2.015* 1.240 * 2,998 1.624 * 0.892 0.254 —0.528 —0.023 0.364 0.231
(6.72) (8.38) (10.61) (25.67) (17.42) (25.60) (9.51) (13.48) (5.99) (6.16) (1.72) (1.10) (-1.02) (-0.08) (0.51) (0.67)
2003-2007 3.897 * 2.599 # 3.057 2.365 * 3.021 2.243 * 2.795 * 1.928 # 3.121 % 2.038 # 0.875 * 0.356° —0.099 0.205 0.776" 0.561 #
(32.73) (22.95) (56.74) (86.39) (40.79) (34.40) (14.65) (22.89) (13.95) (21.49) (6.24) (2.73) (—0.42) (1.78) (3.06) (3.80)
2008-2012 2.808 ? 1.676 * 2.345 2 1.749 * 2.344 7 1.761* 2.112 2 1.411° 2.551 2 1.517 0.464 —0.085 —0.207 0.244 0.257 0.159
(9.67) (8.45) (12.44) (11.51) (20.64) (17.12) (14.11) (18.98) (6.98) (8.37) (1.49) (—0.38) (—0.54) (1.17) (0.55) (0.59)
Pooled sample 3.558 * 2.091 2.722*% 1.985* 2.497 * 1.818* 2,189 * 1.463 * 3.018 1718 * 1.061 * 0.273° -0.522 % 0.101 0.540° 0.374 *
(22.79) (20.44) (29.32) (31.16) (31.25) (29.18) (22.86) (21.82) (19.57) (18.74) (6.05) (2.28) (-3.00) (0.91) (2.46) (2.72)

The table reports the mean and median conservatism measured by non-operating accruals (Panel A) and market-to-book ratios (Panel B) by a firm's life cycle stages. Firms are annually classified into five different life cycle stages based on the cash
flow patterns proposed by Dickinson (2011): growth, growth, mature, shake-out, and decline stages. The mean and median numbers in the pooled sample row represent the mean and the median of 25 annual conservatism measures. All variables
are as previously defined and can be found in Appendix A. T-statistics (z-statistics) are reported in parentheses for the means and differences in means (medians and differences in medians). Means and medians in Columns A, B, C, D and E, and
differences in means and medians in Columns A-C, C-E, and A-E that are italicized (c superscript), bolded and italicized (b superscript), and bolded (a superscript) are significantly different from zero at least at the 10%, 5%, and 1% levels,

respectively.
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Period Introduction (A) Growth (B} Mature (C) Shake-out (D) Decline (E}
Mean Median Mean Median Mean Median Mean Median Mean Median

1988-1992 0.362° 0.353 * 0.475% 0.513* 0.612" 0.659 = 0.713" 0753 * 0.582 % 0.591 *
(15.07) (32.35) (4.34) (10.82) (4.47) (7.53) (3.10) (5.09) (4.79) (17.37)

1993-1997 0.339 0.339 * 0.252 0.264 * 0.329 " 0.343 ° 0.434 * 0.447 = 0.248 * 0.240 *
(19.46) (27.69) (9.62) (9.89) (6.37) (17.40) (8.45) (16.12) (10.10) (14.58)

1998-2002 0.249" 0.340 0.271* 0.305 * 0.344 0.356 ° 0.512° 0.526 0.267 0.407
(3.21) (7.88) (6.75) (10.41) (5.91) (5.69) (4.45) (7.19) (1.65) (5.01)

2003-2007 0.343 * 0.363 0.213* 0.371° 0.232° 0.311* 0.374 * 0.407 0.304 * 0.527°
(6.46) (19.53) (5.00) (2.71) (8.57) (4.72) (11.66) (12.54) (16.34) (2.18)

2008-2012 0.364" 0.785 " 0.304 ° 0.328° 0.346 ° 0.464 ° 0.543° 0.693 ° 0.562° 0.559 °
(3.95) (12.38) (13.34) (4.95) (10.67) (11.55) (8.78) (8.73) (4.72) (8.19)

1988-2012 0.324° 0.436 ° 0.279° 0.356 ° 0.375° 0.427 0.551° 0.565 " 0.390° 0.465 °
(6.46) (7.12) (10.18) (7.45) (8.21) (8.16) (8.84) (9.31) (4.78) (6.82)

Controlled fixed effect Firm & year Year Firm & year Year Firm & year Year Firm & year Year Firm & year Year

# of Obs. 16,977 30,214 39,014 9,987 B,678

Adj R-Sqr 0.030 0.063 0.065 0.070 0.026

The table reports the coefficient §,, a proxy for conditional accounting conservatism, based on the Basu (1997) equation:
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Basu Coeff,, = ag + oq"FLC;; + a,"NOACCR; ; + o*MTB;, + a,*MktCap,
+ as'LEV], + a"RET;, (2¢)
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Variables Dependent variable
MTB NOACCR BasuCoeff
Intercept 2.046%~ 2307 0.089++ 0.094=++ 0.061 0.065
(10.58) (12.31) (15.00) (15.68) (1.47) (1.66)
FLC —0.192 —0.238 — 0,016+ — 0,017+ 0.004 0.003
(—7.64) (-9.49) (—11.46) (-11.70) (0.40) (0.31)
NOACCR — 2,651 - 0.071
(—8.99) (—0.84)
MTE 0,002+ 0.001
(7.87) (0.61)
MktCap 0.234~ 02274 — 0,002+ — 0.002* — 0,005 —0.005
(7.24) (7.24) (—3.87) (—3.18) (—1.01) (—1.09)
LEV — 0275 - 0271 0.002° 0.001 0.021%+ 0.021°+
(— 5.49) (-5.33) (2.32) (1.42) (3.55) (3.60)
Ret 0.808° 0795 — 0,005 — 0.004 0.021 0.021
(4.85) (4.76) (—1.83) (—1.23) (1.68) (1.61)
Firm and year fixed effects Yes Yes Yes Yes Yes Yes
R-Sqr 0.065 0.058 0.028 0.022 0.001 0.001
# of Obs 104,770 106,577 104,770 104,804 73,294 74,603
The table reports the results of the regression of accounting conservatism on a firm's life cycle stages. FLC is a proxy for a firm's life cycle stage and is defined in Appendix A. All other

variables are as previously defined and can also be found in Appendix A, *, **, *** represents significance at the 0.05, 0.01 and 0,001 levels, respectively.
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Variables Dependent variable
MTBE NOACCR BasuCoeff
Intercept 1.518* 1.813% 0.103* = 0107 0.034 0.036
(7.67) (8.68) (17.88) (17.43) (0.82) 0.92)
FLC —0.165% — 0213 — 0.017%= — 0,018+ 0.017 0.016
(-519) (—6.27) (—9.64) (—9.69) (1.88) (1.89)
NOACCR — 2.752% —0.050
(—8.55) (—0.58)
MTB 0.002%=+ 0.001
(7.32) (0.71)
MktCap 0.307 0.299+- — 0.004=+ — 0.003- — 0.006 — 0.006
(9.51) (9.09) (- 6.89) (—5.57) (-1.37) (—1.44)
LEWV —0.262% — 0.259++ 0.002+ —.001 0.020 0.020+
(—3.95) (—3.85) (2.19) (1.30) (2.83) (2.50)
Ret 0.745 0736 - 0.005 —0.003 0.028+ 0.027
(3.71) (3.64) [~ 1.68) (-1.10) (2.01) (1.90)
wD 3.550% 1.276 — 0.829** —0.826% 0.800 0.753
(4.99) (1.78) (—11.01) (—10.94) (1.78) (1.60)
SP1 — 0.348* — 0500 — 0.054* — 0.055"" —0.423 — (452
(—4.56) (—6.01) (—3.06) (—3.10) (—0.68) (—0.74)
Firm and year fixed effects Yes Yes Yes Yes Yes Yes
R-Sqr 0.071 0.065 0.056 0.049 0.001 0.001
# of Obs 70,953 70,953 70,953 70,963 50,903 50,911

The table reports the results of the regression of accounting conservatism on a firm's life cycle stages with additional control variables. Dependent variables are the unconditional
conservatism measures, proxied by market-to-bock ratios (MTB) and non-operating accruals (NOACR), and the Basu (1997 conditional accounting conservatism measure (BasuCoeff). All
other variables are as previously defined and can be found in Appendix A. *, **, *** represents significance at the 0.05, 0.01 and 0.001 levels, respectively.
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Period Introduction (A) Growth (B) Mature (C) Shake-out (D) Decline (E) A-C C-E A-E

Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median

Panel A: Non-operating accruals as a conservatism measure

1988-1992 -0.043% -0.018" -0.031* -0.015* -0.030° -0.013® -0.017* -0.009% -0.016" -0.009 -0.013° -0.005* -0.014° - 0.004° -0.027*  -0.009*
(—11.08) (—-2852) (-10.15) (-21.45) (-11.23) (—29.09) (—-23.71) (-13.29) (-5.06) (—8.93) (—2.75) (-6.23) (-3.29) (-3.73) (—5.30) (-7.52)
1993-1997 -0.067* -0.027® -0.056* -0.022% -0.042° -0.017® -0.032® -0.014* -0.014® -0.009° -0.025" -0.010° -0.028* -0.008° -0.053% -0.018%
(—13.44) (-11.65) (—21.97) (-1233) (-9.36) (-9.48) (-6.99) (-1341) (-56.14) (-14.89) (-3.78) (-3.36) (-6.19) (—4.16) (-10.60) (—7.43)
1998-2002 -0.084* -0.037° -0.057* -0.024® -0.047% -0.024® -0.036° -0.019*® -0.018% -0.010° -0.037° -0.013" -0.029" -0.014* -0.066° —0.027 *
(—8.60) (-9.47) (-1142) (-874) (—8.25) (-9.28) (-8.13) (-857) (—4.86) (—3.44) (-3.29) (-2.73) (—4.28) (—3.49) (—-6.33) (—5.42)
2003-2007 -0.060* -0.032° -0.046® -0.030° -0.039% -0.028° -0.036 -0.024® -0.018° -0.015* -0.021° —0.005 -0.020* -0.012° -0.042® -0.017*
(=11.09) (-10.79) (-14.47) (-15.69) (-16.20) (-1596) (-11.92) (-13.81) (-6.11) (=7.79) (-3.61) (-1.33) (-5.32) (—4.75) (- 6.75) (—4.76)
2008-2012 -0.060* -0.037* -0.0487 -0.029" -0.039* -0.025° -0.032% -0.021* -0.020° -0.0147 -0.022° -0.012° -0.019° -0.011* -0.040% -0.023°

(-10.05) (-13.36) (—5.98) (-9.78) (—6.04) (-10.73) (—-6.62) (-1432) (-9.20) (-16.99) (-2.44) (-3.33) (=277) (—4.55) (-6.31) (—8.05)
Pooled sample -0.063%° -0.030° -0.048* -0.024% -0.039° -0.021* -0.031* -0.017° =-0.017°® -0.012* -0.024% -0.009° -0.022* -0.010® -0.046° -0.019°
(-16.81) (-16.48) (-17.45) (-17.46) (—17.90) (-1584) (—14.44) (-14.63) (-1450) (-13.21) (-5.46) (-3.87) (-8.78) (-6.16) (-11.60) (-9.22)

Panel B: Market-to-book as a conservatism measure

1988-1992 3.291* 2.004* 2717 * 1.564 * 2.504 * 1.440 * 1.890 * 1.4122 17712 1.463 * 0.787° 0.564° 0.732° —-0.023 1.519 2 0.541°
(17.29) (14.44) (12.56) (16.45) (14.55) (16.12) (21.07) (21.30) (20.31) (18.91) (3.07) (3.42) (3.80) (—0.20) (7.26) (3.40)
1993-1997 3.528 2 2.495 % 3.285 2.179 2 3.011° 2.010 * 2,533 1.852° 2.457 * 1.979° 0.516° 0.485 * 0.554° 0.031 1.071 2 0.517 #
(21.00) (26.05) (29.78) (41.56) (27.46) (27.04) (23.72) (32.44) (19.52) (20.85) (2.57) (4.00) (3.32) (0.26) (5.10) (3.83)
1998-2002 3.183 % 1.769 * 2761 * 1.640 * 2.569 * 1.628 * 2.537 * 1.590 * 2.545 * 1.652 2 0.614 0.141 0.023 —0.024 0.638 0.117
(7.16) (10.45) (10.25) (15.55) (9.30) (16.99) (15.09) (35.39) (18.23) (39.30) (1.17) (0.72) (0.08) (-0.23) (1.37) (0.67)
2003-2007 3.677 # 2.559 2 3.160 * 2.250 # 29327 2197 2 3.050 * 2.220 2 2723 2.103 2 0.745 * 0.361° 0.209 0.095 0.954 2 0.456 *
(47.92) (29.20) (83.14) (57.61) (26.82) (67.63) (38.04) (38.57) (55.38) (45.64) (5.58) (3.87) (1.74) (1.68) (10.47) (4.61)
2008-2012 2.584 2 1.670 * 2.559 * 1.777:2 22817 1.706 * 2.166 * 1.642 2 2275 1.705 * 0.303 —-0.036 0.006 0.001 0.309 —-0.035
(11.35) (10.47) (11.66) (10.70) (13.56) (13.37) (12.75) (13.53) (18.22) (19.32) (1.07) (-0.18) (0.03) (0.01) (1.19) (-0.19)
Pooled Sample  3.252 2.099 * 2.896 * 1.882° 2.659 2 1.796 * 2.435? 1.743° 2.354 1.780 0.593 * 0.303" 0.305° 0.016 0.898 # 0.319
(25.26) (22.65) (30.13) (26.56) (29.04) (27.02) (25.43) (27.21) (29.33) (31.94) (3.75) (2.66) (2.50) (0.18) (5.92) (2.95)
Panel C: Basu coefficient as a conservatism measure
1988-1992 -0.176 0.000 0.085 0.000 0.113 0.000 0.067 0.000 0.092° 0.000 -0.290 0.000 0.021 0.000 —0.268 0.000
(-0.51) N/A (1.32) N/A (1.59) N/A (0.98) N/A (3.45) N/A (-0.82) N/A (0.28) N/A (-0.77) N/A
1993-1997 —0.090 0.000 1.811 0.000 0.082 0.000 0.043 0.000 —0.005 0.000 -0.172 0.000 0.087 0.000 —0.085 0.000
(-0.28) N/A (1.09) N/A (1.5) N/A (1.32) N/A (-0.13) N/A (-0.53) N/A (1.33) N/A (-0.26) N/A
1998-2002 -0.107 0.000 0.087 0.000 0.026 0.000 0.031° 0.000 0.032 0.000 -0.133 0.000 —0.006 0.000 -0.139 0.000
(-0.92) N/A 0.74) N/A (0.73) N/A (2.54) N/A (1.53) N/A (=1.1) N/A (-0.14) N/A (-1.18) N/A
2003-2007 0.682 0.000 0.026 0.000 0.073 0.000 0.109 # 0.000 0.028 0.000 0.609 0.000 0.045 0.000 0.654 0.000
(1.02) N/A (0.26) N/A (1.67) N/A (5.16) N/A (1.17) N/A (0.91) N/A 0.9) N/A (0.98) N/A
2008-2012 —0.425 0.000 0.147¢ 0.000 0.140° 0.000 0.203 * 0.000 0.116" 0.000 —0.565 0.000 0.024 0.000 —0.541 0.000
(-0.87) N/A (2.74) N/A (3.72) N/A (11.93) N/A (3.61) N/A (=1.15) N/A (0.48) N/A (-1.1) N/A
Pooled sample ~ —0.023 0.000 0.431 0.000 0.087 2 0.000 0.091* 0.000 0.053 * 0.000 -0.110 0.000 0.034 0.000 —-0.076 0.000
(-0.12) N/A (1.29) N/A (3.94) N/A (4.64) N/A (3.59) N/A (-0.57) N/A (1.29) N/A (-0.4) N/A

The table reports mean and median unconditional conservatism, as measured by non-operating accruals (Panel A) and market-to-book ratios (Panel B), and conditional accounting conservatism, using the measure proposed by Basu (1997) (Panel
C), by a firm's life cycle stages based on the firm age. Firms are annually classified into five different life cycle stages based on a firm age: growth, growth, mature, shake-out, and decline stages. The mean and median numbers in the pooled sample
row represent the mean and the median of 25 annual conservatism measures. Variables are as previously defined and can be found in Appendix A. T-statistics (z-statistics) are reported in parentheses for the means and differences in means (medians
and differences in medians). Means and medians in Columns A, B, C, D and E, and differences in means and medians in Columns A-C, C-E, and A-E that are italicized (c superscript), bolded and italicized (b superscript), and bolded (a superscript)
are significantly different from zero at least at the 10%, 5%, and 1% levels, respectively.
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Variables Dependent variable
MTB NOACCR BasuCoeff
Intercept 2211 2387 0.068* 0.073° 0.065 0.062
(11.40) (12.67) (11.01) (11.86) (1.43) (1.43)
AGE — 0.309** —0.329* —0.010* —0.011"* 0.002 0.003
(—10.85) (—11.21) (—11.42) (—11.78) (0.30) (0.46)
NOACCR — 2493+ — 0.068
(—8.60) (—0.85)
MTB 0.002** 0.001
(7.64) (0.63)
MktCap 0.278= 0.272++ — 0.001 — 0.000 —0.005 —0.005
(B.75) (B.74) (—1.23) (—0.18) (—1.07) (—1.18)
LEV — 0.264*+* —0.2594= 0.002+* 0.002 0.02]1 ==+ 0.02]
(—5.48) (—5.34) (2.74) (1.87) (3.54) (3.60)
Ret 0.799== 0.786% — 0.006° — 0.004 0.021 0.021
(4.74) (4.64) (—2.11) (-1.47) (1.70) (1.62)
Firm and year fixed effects Yes Yes Yes Yes Yes Yes
R-5qr 0.071 0.065 0.021 0.015 0.001 0.001
# of Obs 104,770 106,577 104,770 104,804 73,294 74,603

The table reports the results of the regression of accounting conservatism on a firm's life cycle stages. Dependent variables are the unconditional conservatism measures proxied by
market-toco-book ratios (MTB) and non-operating accruals (NOACR). The final dependent variable is the conditional accounting conservatism measure proposed by Dasu (1997)
(BasuCoeff). AGE is a proxy for a firm's life cycle stage and is defined in Appendix A, All other variables are as previously defined and can also be found in Appendix AL =, ==, ***
represents significance at the 0.05, 0.01 and 0.001 levels, respectively.
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Conservatism in Accounting: A Life Cycle Perspective
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Abstract

This article examines whether the stage of a company's life cycle has an effect on the conservatism of
its reporting in a cross-section or not. Two conservatism scales are used in Giuli and Hein (2000)
report: the level of non-operating accruals and the market-to-book ratio (unconditional conservatism)
and Basu's (1997) conservatism scale (conditional conservatism). Annually, companies are divided
into life cycle stages using the procedure proposed by Dickinson (2011). It was found that
unconditional conservatism reduces the reporting of life cycle stages, but the evidence did not show
that conditional conservatism is related to life cycle stages. Our finding is complementary to that of
Givoly and Hayn (2000) and has implications for financial statement analysis and future research on
conservatism in accounting.

Keywords

accounting conservatism. Conditional conservatism. Unconditional conservatism. Company life
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