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Abstract

One of the key issues in investing is the liquidity of assets. The lower the liquidity of a stock,
the less attractive it will be to invest unless the earner returns a higher return. In this study,
the effect of excess cash on liquidity risk was investigated with emphasis on financial
constraints in manufacturing companies listed on the Tehran Stock Exchange. In this study,
to select a statistical sample, the method of systematic elimination in the period from 1394 to
1399 has been used and 169 companies have been selected as a statistical sample of the
study. In order to analyze the collected data and test the research hypotheses, first descriptive
statistics were presented and then by analyzing the regression patterns of the research process
and examining the significance of the regression model and coefficients of variables, using t-
test We have tried to confirm or reject the research hypotheses. Eviews software was used to
analyze the data. The results of examining the relationships between variables showed that
excess cash has a significant effect on liquidity risk. Also, other results showed that limited
financial security has a significant effect on the relationship between excess cash and
liquidity risk.
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