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Abstract

Non-profit organizations have characteristics that are similar to service organizations. For
example, many nonprofits provide intangible services to their customers and employ
professionally trained staff. On the other hand, the goal of a service organization is to make a
profit, while this is not the case with a nonprofit (unless it has reached a level of
performance), and in many nonprofits, monetary valuation is possible only for input and not
for Their output. The unavailability of monetary outputs often makes it difficult to establish
effective budget systems in a nonprofit. However, for effective evaluation of any proposal,
both profit and cost must be subject to quantitative monetary measurement. These include
small investments in long-term tangible assets, which are a necessity of most service
organizations, and the difficulty of defining the operational goals of many of these
organizations, the first step in establishing efficient budget accounting information systems.
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