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Abstract
Purpose: Today, the role of tax systems in securing the income of any country from tax
sources is not hidden from anyone. However, most managers consider taxes to be one of the
main factors in cash outflows and a threat to the company's continued operation and always
trying to find a way to reduce taxes. One of the solutions used is tax avoidance activities.
Also, looking at the stages of human civilization, it is clear that the role of manpower has
evolved from simple labor to human capital, because technological progress is inefficient
without labor changes. In the present age, the efficiency of the labor force increases the
growth of organizations, attracts new investments and finally the development of the world
economic system. The main purpose of this study is to investigate the effect of investment
inefficiency in human resources on corporate tax avoidance. Research methodology: This
research is applied in terms of purpose and in terms of time is one of the retrospective
researches. Due to the use of quantitative data, it is a type of quantitative research. This
research is inductive because it reaches a general conclusion through analysis and inference
from observations. In terms of data collection, it is a descriptive correlation. According to
the purpose of the study, three hypotheses were developed that were tested through three
multiple linear regression models. To test the hypotheses, a sample of 165 companies was
selected from among the companies listed on the Tehran Stock Exchange in a 7-year period
from 2014 to 2020 by systematic elimination method. Findings: The results of testing the
research hypotheses show that the inefficiency of investment in human resources has a
positive and significant effect on tax avoidance. The positive and significant effect of low
investment in human resources on tax avoidance has also been confirmed. Conclusion: It can
be inferred from the research results that excessive investment in manpower can increase
payroll costs and reduce operating cash flows and motivate managers to improve cash flow
through tax avoidance measures. Operate and maintain the continuity of the company's
activities. Also, Low investment in manpower has reduced the company's productivity and
profitability so that companies can not meet their current needs (payment of wages, interest
and taxes) and incentives for company managers to increase liquidity. It is through tax
avoidance that can lead to increased corporate tax risk.
Keywords
Inefficiency of manpower investment, over-investment in manpower, under-investment in
manpower, tax avoidance. _
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