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Abstract

This study investigates the relationship between bankruptcy and stock overvaluation and
earnings management and overconfidence of management. The dependent variable of the
study, bankruptcy and independent variables of the study, including the proxies of stock
overvaluation (ratio of price per share to profit of delayed share and the ratio of price per share
to value of delayed share) and proxy of earnings management (discretionary accruals) and
proxy of Overconfidence of Management (part of changes in the volume of assets that are not
affected by sales). This is an applied study and the statistical procedure includes the OLS
regression model with random effects. The statistical sample of the study includes 551
companies-years of companies listed on the Tehran Stock Exchange from 2012 to 2018. The
results of testing the study hypotheses show that in the companies surveyed in this period,
bankruptcy has a strong significant negative relationship with stock overvaluation and a weak
significant negative relationship with earnings management and a strong significant positive
relationship with overconfidence of management.
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