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Abstract

Nowadays, capital structure has become one of the most controversial issues in financial management
and a serious challenge facing company managers. One of the most important components of any
economic activity is to provide the necessary financial resources. The required financial resources can
be provided from equity or debt. The combination of debt and equity in financing (left of the balance
sheet) indicates the capital structure. Accordingly, the purpose of this study is the effect of capital
structure on information asymmetry and debt capacity in companies listed on the Tehran Stock
Exchange. For this purpose, 167 samples of financial statements were reviewed. The study period is
from 2014 to 2021. Findings show that there is no significant relationship between information
asymmetry and capital structure. The results of the second hypothesis also suggest that business risk
moderates the relationship between information asymmetry and capital structure.
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